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§847.902 How does an election to cred-
it NAFI service for immediate CSRS
or FERS retirement under subpart
H of this part affect the computa-
tion of the CSRS or FERS retire-
ment annuity?

The retirement annuity of an em-
ployee who elects to use NAFI service
to qualify for an immediate CSRS or
FERS retirement benefit will be re-
duced to ensure the present value of
the benefits payable will be actuarially
equivalent to those that would have
been payable if the employee had sepa-
rated on the same date, but without
credit for the NAFI service.

§847.903 How is the monthly reduc-
tion to the retirement annuity com-
puted?

(a) The reduction equals:

(1) The difference in the present
value of the immediate annuity with
credit for NAFI service and the de-
ferred annuity without credit for NAFI
service, divided by

(2) The present value factor for the
retiree’s attained age (in full years) at
the time of retirement.

(b) The reduction computed in para-
graph (a) of this section is rounded to
the next higher dollar.

§847.904 What are Present Value Fac-
tors
Present value factors have the same
meaning in this subpart as they do in 5
CFR 847.602.

§847.905 How is the present value of
an immediate annuity with credit
for NAFI service computed?

(a) OPM will determine the present
value of the immediate annuity includ-
ing service credit for NAFI service by
multiplying the monthly annuity rate
as of the commencing date of the annu-
ity by the present value factor for the
retiree’s age on that date.

(b) The monthly annuity rate under
paragraph (a) of this section for CSRS
and CSRS Offset retirees equals the
monthly rate of annuity otherwise pay-
able under 5 U.S.C. chapter 83, sub-
chapter III, including all reductions
provided under that subchapter.

(¢c) The monthly annuity rate under
paragraph (a) of this section for FERS
retirees equals the monthly rate of an-
nuity otherwise payable under 5 U.S.C.

§847.907

chapter 84, subchapter II, including all
reductions provided under that sub-
chapter.

§847.906 How is the present value of a
deferred annuity without credit for
NAFI service computed?

(a) The present value of a deferred
annuity equals the present value of the
deferred annuity without credit for the
NAFI service as of the deferred annuity
date discounted for interest to that
date.

(b) The present value of the deferred
annuity without credit for the NAFI
service as of the deferred annuity date
equals the retiree’s monthly annuity
without credit for the NAFI service as
of the deferred annuity date times the
present value factor for the retiree’s
age on that date.

(¢c) The present value under para-
graph (b) of this section is discounted
for interest by dividing that amount by
a factor equal to the value of the expo-
nential function in which—

(1) The base is one plus the assumed
interest rate under 5 CFR part 841, sub-
part D, on the commencing date of the
retiree’s immediate annuity, and

(2) The exponent is one-twelfth of the
number of months between the com-
mencing date of the retiree’s imme-
diate annuity and the deferred annuity
date.

§847.907 How is the monthly annuity
rate used to compute the present
value of the deferred annuity with-
out credit for NAFI service deter-
mined?

(a) The monthly annuity rate used to
compute the present value of the de-
ferred annuity under §847.906 of this
subpart for CSRS retirees equals the
monthly annuity otherwise payable
under 5 U.S.C. chapter 83, subchapter
III, including all reductions provided
under that subchapter.

(b) The monthly annuity rate used to
compute the present value of the de-
ferred annuity under §847.906 of this
subpart for CSRS Offset retirees is
computed as described in paragraph (a)
of this section, except that the reduc-
tion under section 5 U.S.C. 8349 does
not apply.

(c) The monthly annuity rate used to
compute the present value of the de-
ferred annuity under §847.906 of this
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